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Juristic methods of purifying haram incomes: An analysis in the context of
islamic banks in Malaysia (Review)
,  ,  
Abstract
This study attempts to articulate juristic  mechanisms by which Islamic banks in Malaysia can purge the unlawful
income from their assets. An Islamic bank being a modern corporate entity when dealing with people of diverse
cultures and conventional business entities, at times, feels the pressure of not being able to stay away from
transactions tainted with haram. Islamic banks as a matter of principle should not involve themselves in any unlawful
business activities in the process of which they can procure unlawful incomes. A question of how Islamic banks in
Malaysia should treat such incomes, both classical and contemporary jurists have proposed their own set of juristic  
methods. This study recommends the Islamic banks to address the importance of undertaking the purification
process of haram income according to Shari'ah.
Author keywords




Involving islamic banks in central bank open market operations 
(1999) The International Journal of Accounting, 41 (4-5), p. 514.  . 
 
Khadijah Ab Manan, S., Kamaluddin, N. 
The underlying contracts of islamic banking (ib) products and some related issues in the current practice 
(2010) Special Issue, Malaysian Accounting Review, 9 (2), p. 99. 
 
Aziz, A., Ibn al-Baz, A. 
(1999) Ahkam Al-Mal Al-Haram Wa Dawabit Al-Intifa' Wa Al-Tasarruf Bihi Fi Al-Fiqh Al-Islami, p. 23. 
Urdun: Dar Al-Nafais 
 
◅ Back to results
 Export  Download  Print  E-mail  Save to PDF ⋆ Add to List  ▻More...
Al-Shajarah
Volume 22, Issue 2, 2017, Pages 193-213
Yunus, S.M. Al Haneef, S.S. Kamaruddin, Z.





Publisher: International Islamic University Malaysia
 ▻View in search results format
     All Export  Print  E-mail  Save to PDF Create bibliography








Social Media and Citations
beyond Scopus.
Metrics 
0 Citations in Scopus
0 Field-Weighted
Citation Impact
Cited by 0 documents
Inform me when this document
is cited in Scopus:
 
Related documents
(2007) Handbook of Islamic
Banking
,  , 




,  , 
(2012) Advances in Natural and
Applied Sciences
  




 ▻Set citation alert
 ▻Set citation feed
Islamic banking and the growth
of takaful
Billah, M.M.
Landmark legal cases on Bai'
Bithaman Ajil (BBA) house
financing in Malaysia
 Azli, R.M. Othman, R. Aris,
N.A.
Shari'ah parameters for the
application of Wadi'ah concept in
traditional family takaful products
 Dusuki, A.W. Zainal, N.A. Ali,
M.M.
View all related documents based
on references
Time for long-term islamic financing 
(1995) Leading Issues in Islamic Banking and Finance, 25. 




(2004) Sayyid and Øadiq, 385. 
Khitab, Al-Qahirah: Dar al-Hadith 
 
Kettel, B. 
(2011) Case Studies in Islamic Banking and Finance.  . 
United Kingdom: Wiley 
 
Khir, K. 
(2008) Islamic Banking: A Practical Perspective.  . 
Petaling Jaya: Pearson Malaysia Sdn. Bhd 
 
Ahsan Nyazee, I. 
(2009) The Prohibition of Riba Elaborated Nyazee 
Lahore, Pakistan: The Federal Law House 
 
Hamid Mahmud, I. 
(1989) Zakat Mal Haram, p. 135. 
Abhas wa A'mal al-Nadwah al-Thaniah li Qadaya al-Zakat al-Muasarah, (Kuwait: Al-Amanah al-Ammah al-
Hai'ah al-Shariyah al-Alamiyah lil Zakat 
 
Alwi Hassan, A. 
(2007) Sales and Contracts in Early Islamic Commercial Law.  . 
Kuala Lumpur: The Other Press 
 
Al-Sarakhsê Abu, M. 
(1993) Kitab Al-Mabsut.  . 
Bayrut: Dar al-MaNL-rifah 
 
Al-Qararafi 
(1994) Al-Dhakhirah Taíqiq Muíammad 
Bayrut: Dar al-Gharb al-Islami 
 
Zakariya Yaíya Al-Nawawi, A. 
(1925) Al-MajmuNL- Sharí Al-Muhadhdhab 
Madinah al-Munawwarah: Maktabat al-Salafiyyah 
 
Ibn Abi, M. 
(2003) Zad Al-MNL-ad Hadyu Khayr Al-NL-Ibad 






















(2004) Bank Interest and the Rationale of Its Prohibitions 
Jeddah: Islamic Research and Training Institute 
 
Khir, K. 
(2008) Islamic Banking: A Practical Perspective.  . 
Petaling Jaya: Pearson Malaysia Sdn. Bhd 
 
Riba, S. 
Bank interest and the rationale of its prohibitions 
(2004) Jeddah: Islamic Research and Training Institute 
 
Khir, K. 











Surah Al-Maidah, p. 90. 
 
Kunhibava, S., Shanmugam, B. 
 




(1997) International Journal of Social Economics, 24 (7-9), pp. 941-957.  . 
Iqbal, M. 
(2005) General Takaful Practice: Technical Approach to Eliminate Gharar (Uncertainty).  . 























(2003) The Lawful and the Prohibited in Islam, pp. 281-282.  . 
London: Al-Birr Foundation 
 
Hidayat Buang, A. 
(2000) Studies in the Islamic Law of Contracts: The Prohibition of Gharar, p. 38.  . 
Kuala Lumpur: International Law Book Service 
 
Metwally 
Economic Consequence, pp. 944-945. 
 
Al-Qardawi 
The Lawful and the Prohibited, pp. 283-286. 
 
Masum Billah, M. 
(2001) Islamic Law of Trade and Finance: Some Contemporary Issues.  . 
Kuala Lumpur: IIUM Press 
 
Al-Zuíayl, W. 
(2003) Al-Fiqh Al-IslÉmÊ Wa Adillatuh.  . 
Bayrut: Dar al-Fikr 
 
Daud Bakar, M. 
Contracts in islamic commercial law and their application in the modern islamic financial system 
(2008) Essential Readings in Islamic Finance 
ed. Mohd Daud Bakar and Engku Rabiah Adawiah Engku Ali (Kuala Lumpur: CERT Publications Sdn. Bhd 
 
Hassan, M.K., Lewis, M.K. 
 
(2007) Thunderbird International Business Review, 49 (3), pp. 281-284.  . 
doi: 10.1002/tic.20144 
Lahsasna, A. 
(2012) A Mini Guide to Islamic Contracts in Financial Services 




(2007) Thunderbird International Business Review, 49 (3), pp. 341-369.  . 
doi: 10.1002/tic.20147 
Taqi Usmani, M. 
(2002) An Introduction to Islamic Finance.  . 



















The combination of contracts in Shariah: A possible mechanism for product





Abdul Rahman, Z. 
(2008) Wang, Anda Dan Islam: Halal Dan Haram Dalam Kewangan Dan Perbankan 
Kuala Lumpur: True wealth Sdn. Bhd 
 
Ali, E.R.A.E. 
Bay' inah and tawarruq: Mechanisms and solutions 
(2008) Essential Readings in Islamic Finance, p. 165. 
ed. Mohd Daud Bakar and Engku Rabiah Adawiyah Engku Ali (Kuala Lumpur: CERT Publications Sdn Bhd 
 
Abozaid, A. 
Contemporary islamic financing modes between contract technicalities and shari'ah objectives 
(2010) Islamic Economic Studies, 17 (2), pp. 55-75.  . 




Bay Inah and Tawarruq, pp. 165-168. 
 
Al-Dhareer, S.M.A.-A. 
(1997) Al Gharar in Contracts and Its Effect on Contemporary Transaction.  . 
Saudi Arabia: Islamic Research and Training Institute and Islamic Develoment Bank 
 
Vejzagic, M. 
Future contracts: Islamic contract law perspectives 
Paper Prasented at the 5th Islamic Banking Accounting and Finance Conference 2012 (IBAF 2012), p. 2012. 
Faculty of Economics and Muamalat (FEM), Universiti Sains Islam Malaysia, October 2-3 
 
Tahir Mansuri, M. 
(2007) Islamic Law of Contracts and Business Transactions 





Afif Muhamat, A., Nizam Jaafar, M., Binti Ali Azizan, N. 
 



















An empirical study on banks' clients' sensitivity towards the adoption of Arabic





Bakr Mas'Ud, A. 
(2005) A.B.M.I.A. Al-Kasani, pp. 138-139. 






A framework for islamic financial institution to deal with shari'ah non-compliant transaction 
ISRA Research Paper, 42 (2012), p. 30. 
 
Quddamah, I. 
Al-Mughni 5; Abu al-WalÊd Muíammad ibn Aímad Ibn Rushd, Bidayah al-mujtahid wa nihayah al-muqtaÎid 




(1995) Al-Halal Wa Al-Haram Wa Ba'Ìu Qawaidihima Fi Al-Muamalat Al-Maliyah, 256. 
Bayrut: Maktabah al-matbu'at al-Islamiyah 
 
(2004) Ibn Rushd, p. 23. 
 
Md Hashim, A., Hakim Hussain, L. 
(2011) Jaminan Mudharib di Dalam Kontrak Mudharabah Ekuiti Sebagai Asas Pembiyaan: Peluang Dan
Cabaran, p. 18. 
ISRA, accessed December 7 2016 
 
 
(2007) BBA Is Referred to As the Sale and Purchase Transaction for the Financing of An Asset on A Deferred
and Installment Basis with A Preagreed Payment Period. Refers to Securities Commission Resolution 
 
Azhar Rosly, S. 
(2005) Critical Issues on Islamic Banking and Financial Markets (Islamic Economics, Banking and Finance,
Investments, Takaful and Financial Planning).  . 
Indiana: Author House 
 
(2010) AITAB Is A Financing Products That Enable Customers to Lease Assets from Islamic Financial
Institutions with An Option to Acquire the Leased Assets at the End of the Lease Tenure. Refer to Bank
Negara Malaysia Resolutions 
 
(2010) Shari'ah Standards for Islamic Financial Institutions.  . 














59 Cited 6 times
(2010) Shari'ah Standard; BNM, Shari'ah Governance Framework for Islamic Finance Institutions 
AAOIFI, Kuala Lumpur: Bank Negara Malaysia Accessed December 7 2016 
 
 
(2010) Murabahah Refers to A Sale and Purchase of An Asset Where the Acquisition Cost and the Mark-up
Are Disclosed to the Purchaser. Refer to Bank Negara Malaysia Resolutions 
 
(2010) Istisna' Is A Contract of Sale and Purchase Involving Manufacturing, Producing or Constructing A
Particular Asset According to Certain Terms and Specifications As Agreed between the Seller, the
Manufacturer/developer and the Customer. Refer to Bank Negara Malaysia Resolutions 
 
Ijarah refers to a lease or commission contract that involves an exchange of usufruct or benefits of an asset
or a service for rent or commission for an agreed period 
(2010) Refer to Bank Negara Malaysia Resolutions 
 
(2010) It Is A Compensation on the Actual Loss Incurred Due to Default in Payment while the Latter Is A
Penalty Charged on Customers Due to Delay in Making Payment Irrespective of Occurrence of Actual Loss.
Refer to AAOIFI 
 
(1983) Islamic Banking Act.  . 
 
Hasan, Z. 
A shari'ah perspective on the "letter of offer" as practiced by the islamic financial institutions: A comparative
study with the Malaysian law of contract 
(2006) Malaysian Journal of Shari'ah and Law, 1 (1), pp. 56-57. 
 
Usmani 
Introduction to Islamic Finance, pp. 9-10.  . 
 
If the N∼aqad Is Concluded Later Than the Date of Disbursement or the Contract of Agreement Is
Advertently Never Been Perfected the Contract Is Considered Not Concluded Hence Any Profit Derived from
That Contract Is Subject to Purification until the Date of Agreement Is Perfected. 67 AmTakaful, p. 2012. 
 
(2010) Indahnya Perbankan Islam: Proses Pematuhan Syariah Dalam Perbankan Islam, p. 5. 




(2003) The Lawful and the Prohibited in Islam.  . 
London: Al-Birr Foundation 
 
Aímad Bin Muíammad Al-Baz, N. 
(1999) Ahkam Al-Mal Al-Haram Wa Dawabit Al-Intifa' Wa Al-Tasarruf Bihi FÊ Al-Fiqh Al-Islami 


















 1 of 1
 
 
Ibn Yunus Al-Bahuti, M. 
(1997) Kashaf Al-Qina' An Matn Al-Iqna, pp. 253-257. 
Bayrut: Dar al-Kutub al-N∼Ilmiyah 
 
Nabil Ghanayim, M. 
(2003) Qadaya MuN∼asirah Dirasah Fiqhiyyah Ijtma'iyyah, pp. 146-147. 
Al-Qahirah: Dar al-Hidayah 
 
Wahbah 




Bayrut: Maktabah al-matbuN∼at al-Islamiyah 
 
Al-Mawardi, A.A.A.I.M.I.H. 
(1994) Al-Hawi Al-Kabir.  . 




Al-Qahirah: Dar al-Hadith 
 
Al-Bahuti 
Kashaf Al-Qina, pp. 253-257.  . 
 
Al-zarqa 
Fatawa MusÏafa Al-Zarqa, pp. 123-124. 
 
 



























 Copyright © 2018 . All rights reserved. Scopus® is a registered trademark of
Elsevier B.V.  
Cookies are set by this site. To decline them or learn more, visit our .
Terms and conditions Privacy policy
Elsevier B.V
Cookies page
